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The Echoes Haunting Big Tech 
 

In the 2010s easy money inflated assets from stocks to bonds and property, creating a worldwide 
“everything bubble,” but the real mania was concentrated in corners of tech. Even now, as easy money 
gives way to rising rates, and with tech well past its peak, many investors have yet to give up the faith. 
The result are classic echo bubbles, of the kind that have punctuated major busts since the crash of 
1929. The lesson: if the past is a guide, tech faces a long, bumpy road to recovery.  

1. The Past as Guide 

This list below shows the top ten bubbles of the last century. Ranging from US tech stocks in 1929 to 
Chinese shares in 2015, bubbles typically see prices double within a year on the way to their peak, then 
fell 70 percent over the next three years.   

The Top Ten Bubbles of the Last Century 

  

Source: Bloomberg, Breakout Capital calculations 
 
  
 

2. Bubbles Don’t Rise and Fall Smoothly 
 
The historic record shows that major bubbles suffer mid-rise corrections on the way up, averaging 
declines of around 25 percent, and echo bubbles on the way down. The psychology of echo bubbles is 
that of false hopes, as investors unwilling to give up on the last big idea that made them rich keep 
piling back in, until serial disappointments finally empty their faith. The deflation of these 10 historic  
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bubbles was interrupted by an average of 2 echoes larger than 20 percent, with the rise from start to 
peak typically lasting around 3 months. See table below.    

 

 

Echoes Within historical Bubbles 

 

 

 
Source: Bloomberg, Breakout Capital calculations 
 

 

 

3. The Echoing Bubbles of 2023 
 

Echo bubbles are particularly relevant now, because there are so many percolating in the tech sectors. 
We’ve been tracking a set of five tech assets that saw particularly spectacular price increases before 
peaking in 2021, and are now showing classic echo bubble symptoms, as investors refuse to give up 
on them. They range from crypto (including Bitcoin), clean energy (which includes Tesla), and tech 
stocks with no earnings (which includes famous names like Lyft) to mega cap tech in the US (the 
FANGs) and China (including Alibaba, Tencent). Driven each time by hints that interest rate hikes may 
come to end, they have attempted mini comebacks in recent months. The chart below, the median 
trend line for these five assets, shows the echoes clearly:   
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Five Tech Sector Bubbles, Bouncing Now 
 

 
Source: Bloomberg, Breakout Capital calculations 

 

4. Following the Historical Pattern  
 
The scale of the five echoing bubbles also falls well within the historic pattern, which showed that the 
10 major bubbles were followed by up to four echoes, defined as an upward bounce of at least 20 
percent. Honing on the largest echo in each historic case, the average price gain was around 30 
percent. Many of the current echoes are in that range, as the right-hand column in the table below 
shows.  

 

Returns of Current Echo Bubbles 
 

 
Source: Bloomberg, Breakout Capital calculations 



 

Breakout Briefings 
Our Worldview in Charts 
 

 

 

Breakout Briefings / Our Worldview in Charts                                                                                                 https://breakout-capital.com 
 
Note: Rockefeller Capital Management does not have any investment or trading authority over the positions held by Breakout Capital and its clients. 

5. After the Last Echo, A Long Path to Recovery  
 

This was a bit shocking even to us, but four of the 10 historic bubbles have yet to recover their peaks. 
The other six took as much as 25 and an average of 15 years; the one that offers the clearest parallel 
to the present day—the bubble in big US tech stocks before 2000—took exactly 15 years (see table 
below). Even a tech stock as famously steady as Microsoft did not return to its peak at the height of 
the Dotcom for another 14 years.  

 
 

 

Recovery Times of Historical Bubbles 

 
 

Bubble (peak) 
Year Peak 
Recovered 

Years to 
Recovery 

US (1929) 1954 25 
Commodities (1980) 2005 25 
Nasdaq (2000) 2015 15 
SE Asia (1994) 2006 12 
Hong Kong (1973) 1981 8 
US Nifty 50 (1973) 1980 7 
Japan (1989) Not yet > 34 
BRICs (2007) Not yet > 16 
Commodities (2011) Not yet > 12 
A-Shares (2015) Not yet > 8 

 

 
 
Source: Bloomberg, Breakout Capital calculations 

 
The diehards still holding out for a revival of big tech, in some combination if not quite the FANGs, 
may be waiting a long time indeed. Our belief continues to be that the next big thing will emerge not 
from the same countries and sectors that did well in the last decade but from a new set entirely, and 
we believe that could include the most overlooked and fundamentally sound emerging markets.  
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Disclaimer 

Breakout Capital in strategic partnership with Rockefeller Capital Management (“RCM”).  Neither RCM nor its 
subsidiaries have any investment or trading authority or risk management responsibility for Breakout Capital or over the 
positions held by Breakout Capital’s clients, including the Fund. RCM has agreed to provide strategic support and 
support services to Breakout Capital (including technology support, project implementation, human resources and 
other operational, trading-related and back-office services) (the “Rockefeller Support Services”).  

Breakout Capital is a registered investment advisor. Registration does not imply a certain level of skill or training. The 
views of Breakout Capital expressed herein were current as of the date indicated above and are subject to change. Any 
performance data quoted represents past performance and does not guarantee future results. This communication 
does not constitute investment advice and is for informational purposes only. An investor should assess his/her own 
investment needs based on his/her financial circumstances and investment objectives. Neither the information nor any 
opinions expressed herein should be construed as a solicitation or a recommendation by Breakout Capital to buy or sell 
any securities or investments. Any of the securities identified and described herein are for illustrative purposes only.  
Their selection was based upon nonperformance-based objective criteria. To the extent that any information contained 
herein has been obtained from third-party sources, such sources are believed to be reliable, but Breakout Capital has 
not independently verified the accuracy of such information.  

Certain information contained in this document constitute “forward-looking statements,” which can be identified by the 
use of forward-looking terminology such as “may,” “will,” “should,” “expect,” “anticipate,” “project,” “estimate,” ‘forecast,” 
“intend,” “continue,” “target,” or “believe” or the negatives thereof or other variations thereon or comparable terminology. 
Due to various risks and uncertainties, actual events or results or the actual performance may differ materially from 
those reflected or contemplated in such forward-looking statements. 

For accredited investors only.  

 


